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ABSTRACT: This study aims to determine the effect of liquidity, solvency, activity, profitability, and sales growth on firm value. 

The object of research is the infrastructure sector which is listed on the Indonesia Stock Exchange in 2016-2020. The problem in 

the Infrastructure Sector in Indonesia is the decline in stock prices in the Infrastructure Sector from 2016 to 2020 which has an 

impact on the decline in company value in the Infrastructure Sector. The population of this study amounted to 10 companies 

according to the characteristics determined by the researcher by selecting the sample using the saturated sample method. Data 

analysis in this study uses panel data regression analysis which is processed with eviews. The results of this study are liquidity 

has a negative and significant effect on firm value. Profitability has a positive and significant effect on firm value, while solvency, 

activity and sales growth have no effect on firm value. 
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INTRODUCTION 

The Infrastructure Sector includes companies that play a role in the construction and procurement of infrastructure such as 

transportation infrastructure operators, civil building construction companies, telecommunications companies, and utility 

companies. From 2017 to 2020, the stock price movemen of the infrastructure sector in Indonesia decreased. 

Average Stock Price of Infrastructure Sector 2016-2020 

 

 

 

 

 

 

 

                

                                       Sumber: IDX processed data, 2021 

 

The decline in share prices resulted in a decrease in the value of the company (figure 1.2). This phenomenon is interesting 

because until now infrastructure has been driven by growth, with the hope of increasing competitiveness, growth and equity of 

the national economy. (akseleran.co.id). 

Average Value of Infrastructure Sector 2016-2020 
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The picture above provides information that the average value of companies in the infrastructure sector is considered 

overvalued and there has been a decline in 2017-2020. The value of the company is at least able to provide an overview of the 

fundamental aspects of the company and the market view of the company (the extent to which outside parties including 

investors give an assessment of the company). Firm value can also represent a number of important variables, especially when 

measuring company performance (Edusaham Team, 2019). In this study, the value of the company is proxied by the Tobins'Q 

ratio. Tobins'Q in the infrastructure sector on the Indonesia Stock Exchange in 2016-2020 experienced a decline from 2018 to 

2020 and this is an interesting phenomenon to study. In this study, the independent variables used were liquidity, solvency, 

activity, profitability and sales growth, each of which was measured using the current ratio (CR), Debt to Equity Ratio (DER), 

Return on Assets (ROA), Total Assets Turnover (TATO). ) and sales growth (SG). This is in accordance with the factors that affect 

firm value and is also reinforced by several research gaps with inconsistent results from each research variable.  

The effect of liquidity on Tobin's Q has been carried out by several previous researchers, and obtained inconsistent 

results, as follows: Liquidity has a significant positive effect on Tobin's Q, carried out; Indrastuti (2021)., Kurniasari (2021)., 

Hanafiyah (2020)., Margali, Mangantar and Saerang (2020)., Wilson (2020)., Rostanti and Effendi (2019)., Putri, Susyanti, and 

Salim (2019). ). Furthermore, liquidity has a significant negative effect on Tobin's Q studied; Hidayah and Rahmawati (2019)., 

Kombih, and Suhardianto (2017). Lastly, liquidity has no effect on Tobin's Q studied; Hilal and Samono (2019)., Murni, Oktaviarni 

and Suprayitno (2019)., Chairunnisa (2019)., Mandjar and Triyani (2019). 

The effect of solvency on firm value has been carried out by several previous researchers and obtained inconsistent 

results, following solvency has a significant positive effect on firm value, carried out by; Septyanto and Nugraha (2021)., Al-

Nsour (2019)., Simorangkir (2019)., Hilal and Samono (2019)., Putra and Sulasmiyati (2019)., Wahyuningsih (2019)., Oktarina 

(2019)., Savitri (2017)., Kombih and Suhardianto (2017). Furthermore, solvency has a significant negative effect on firm value 

studied by; Diyani and Rahayu (2019)., Rostanti and Effendi (2019)., Kahfi, Pratomo and Aminah (2018)., Andayani, Wiksuana 

and Sedana (2017). Finally, solvency has no effect on firm value studied by; Kanata, Hermanto and Surasni (2021)., Andiyani and 

Sugiyono (2020)., Dwiastuti and Dillak (2019). 

The influence of activities on firm value has been carried out by several previous researchers, and obtained inconsistent 

results, along with activities that have a significant positive effect on firm value, carried out by; Simorangkir (2019)., Marcella 

and Mungniyati (2019)., Kahfi, Pratomo, and Aminah (2018)., Sugiarto and Santosa (2017)., Furthermore, activity has no effect 

on firm value. Savitri (2017)., Andayani, Wiksuana and Sedana (2017). 

The influence of profitability on firm value has been carried out by several previous researchers, and obtained 

inconsistent results, following profitability has a significant positive effect on firm value, carried out by; Prena and Muliyawan 

(2020)., Andiyani and Sugiyono (2020)., Al-Nsour (2019)., Dwiastuti and Dillak (2019)., Hilal and Samono (2019)., Murni, 

Oktaviarni and Suprayitno (2019). Furthermore, profitability has no effect on firm value studied by; Septyanto and Nugraha 

(2021)., Wahyuningsih (2019)., Harsiatun and Hidayat (2019)., Rahmantio, Saifi and Nurlaily (2018)., Andayani, Wiksuana and 

Sedana (2017).  

Pengaruh pertumbuhan penjualan terhadap Tobin’s Q telah dilakukan oleh beberapa peneliti sebelumnya, dan 

mendapatan hasil yang tidak konsisten, berikut pertumbuhan penjualan berpengaruh positif signifikan terhadap Tobin’s Q, 

dilakukan; Suryana (2019), selanjutnya pertumbuhan penjualan tidak berpengaruh terhadap Tobin’s Q diteliti; Marcella dan 

Mungniyati (2019)., serta Adang (2019). 

Many researches on firm value have been carried out with inconsistent research results as described above. Furthermore, 

researchers want to conduct research by filling research gaps with the research title The influence of solvency, activity, 

profitability and sales growth on firm value. Based on the background that has been described, the formulation of the problem 

in this research is whether partially liquidity, solvency, activity, profitability and sales growth have a significant effect on firm 

value in infrastructure sector companies listed on the Indonesia Stock Exchange in 2016-2020? In accordance with the 

formulation of the problem above, the purpose of this study is to determine and partially analyze the effect of liquidity, 

solvency, activity, profitability and sales growth on firm value in infrastructure sector companies listed on the Indonesia Stock 

Exchange in 2016-2020. This research is expected to be able to make a practical contribution to company management as a 

consideration in increasing company value. As well as contributing to investors so that they can be used in making further 

investment decisions with better results in the infrastructure sector. The theoretical contribution of this research can be used as 

a research reference. 

 

LITERATURE REVIEW 

According to Spence (1973) in Brigham and Houston (2019), signaling theory is an action taken by company management that 

provides signals or instructions for investors about how management views the company's performance and prospects. If 
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related to this research, signaling theory plays an important role for companies because it has the urge to signal information 

about the company's financial statements to external parties (investors), which can later be used as consideration by investors 

to make investment decisions. 

In this study, the value of the company is proxied by the ratio of Tobin's Q. According to James Tobin in 1967 in 

Naqsyabandi in Dzahabiyya, Jhoansyah and Danial (2020) said that Tobin's Q is the ratio of the company's value to the value of 

its assets. If the number obtained is greater than before, it is possible for the company to manage its assets better and increase 

the company's profit. According to Dzahabiyya et.al (2020) mentioning the suspension from Tobin's Q ratio is if the results of 

Tobin's Q > 1 mean that the company's management is successful in managing the company's assets or assets, Overvalued. If the 

results of Tobin's Q < 1 means that the company's management has failed in managing the company's assets or assets. 

Undervalued. If the results of Tobins'Q = 1, it means that the company's management is stagnant in managing company assets. 

Factors Affecting Company Value 

According to Indriyani (2020) the factors that influence the value of the company include: insider ownership, Debt to 

Equity Ratio, Profitability, Growth, dividend policy. Insider ownership is the percentage of shares owned by insiders, such as 

managers or directors. Debt to Equity Ratio is one of the initial external financing used by companies to finance their funding 

needs. Profitability is the ratio of profitability or profitability is also considered to describe the company's ability to earn profits. 

Growth is the company's growth in financial management as measured by changes in sales. Dividend policy is a policy that is 

associated with determining whether the profits earned by the company will be distributed to shareholders as dividends or will 

be retained in the form of retained earnings. 

Hypothesis Development and Conceptual Framework 

The hypothesis is a provisional assumption of the case that will be tested for truth through analysis of relevant data and the 

truth will be known after the research is carried out, then the hypothesis in the study is as follows: 

1) The effect of the liquidity variable on firm value.  

According to Bodie et al (2018), the greater the liquidity of the company, the more capable the company is in paying short-

term debt, this is considered good so that it can increase the value of the company in the eyes of investors. This discussion 

is strengthened by previous research from; Indrastuti (2021)., Kurniasari (2021)., Hanafiyah (2020) which states that 

liquidity has a positive effect on firm value. From the explanation above, the first hypothesis raised in this study is: 

H1: Liquidity has a significant positive effect on firm value.   

2) The Effect of Solvency on Firm Value  

According to Horne and Wachowicz (2018), the solvency ratio is a ratio that shows the extent to which a company's 

activities are financed by debt. In the infrastructure sector, the higher the solvency, the better the value of the company in 

the eyes of investors because the level of debt owned by the company will be a source of company capital in increasing the 

company's productivity to get greater profits. This increase in profits will have a positive impact on increasing the value of 

the company. This discussion is strengthened by research; Septyanto and Nugraha (2021)., Al-Nsour (2019)., Simorangkir 

(2019) which stated that solvency had a positive effect on firm value. From the explanation above, the two hypotheses 

raised in this study are: 

H2: Solvency has a significant positive effect on firm value. 

3) The Effect of Activities on Firm Value   

According to Horne and Wachowicz (2018), the higher the value of the company's activities, the better the company is in 

managing its assets to obtain maximum sales. Investors assume that with the increase in the value of the company's 

activities, the company's sales will increase which in turn increases the company's profits. This increase in profits will have a 

positive impact on increasing the value of the company. This discussion is strengthened by research; Prena and Muliyawan 

(2020)., Andiyani and Sugiyono (2020)., Al-Nsour (2019) which stated that activity had a positive effect on firm value. From 

the explanation above, the three hypotheses raised in this study are: 

H3: Activities have a significant positive effect on firm value. 

4) The Effect of Profitability on Firm Value   

According to Horne and Wachowicz (2018), the higher the profitability value, the better the company in managing its assets 

to obtain maximum net profit. Investors assume that by increasing the profitability of the company, the company is believed 

to be able to increase greater profits. This increase in profits will have a positive impact on increasing the value of the 

company. This discussion is strengthened by research; Prena and Muliyawan (2020)., Andiyani and Sugiyono (2020)., Al-

Nsour (2019)., Dwiastuti and Dillak (2019) which stated that profitability had a positive effect on firm value. From the 

explanation above, the four hypotheses raised in this study are: 

H4: Profitability has a significant positive effect on firm value. 
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5) Effect of sales growth on firm value   

According to Subramanyam (2014), sales growth is one of the important factors that determine the survival of the company. 

If the company's sales level increases, it will increase profits, so that it has a positive impact on the value of the company. 

This discussion is strengthened by Suryana's research (2019) which states that sales growth has a positive effect on firm 

value. From the explanation above, the five hypotheses raised in this study are: 

H5: sales growth has a significant positive effect on firm value. 

Conceptual Framework 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

RESEARCH METHODOLOGY 

This study uses a causality research method that aims to examine the effect of liquidity, solvency, activity, profitability and sales 

growth on firm value in infrastructure sector companies listed on the Indonesia Stock Exchange in 2016-2020. The dependent 

variable in this study is the firm value proxied by the Tobin's Q ratio. According to James Tobin in 1967 in Dzahabiyya et.al (2020) 

Tobin's Q is the firm value ratio seen from the value of its assets. Tobin's Q ratio is calculated by (EMV+Debt) divided by total 

assets. 

The first independent variable in this study is liquidity which is proxied by the current ratio (CR). According to Bodie, et al., (2018) 

it is used to measure the company's ability to pay short-term obligations with the company's current assets. Current Ratio in this 

study is calculated by total current assets divided by current liabilities. The second is solvency which is proxied by debt to equity 

ratio (DER). According to Horne and Wachowicz (2018), it is a ratio that shows the extent to which the company is financed by 

debt. Debt to equity ratio (DER) in this study is calculated by total debt divided by total equity. The third is activity that is proxied 

by total asset turn over (TATO). According to Horne and Wachowicz (2018), as an efficiency or turnover ratio, it measures how 

effectively a company uses its various assets. Total asset turnover (TATO) in this study is calculated by sales divided by total assets. 

Fourth is profitability which is proxied by Return On Assets (ROA). According to Horne and Wachowicz (2018), it is a ratio that 

relates profit to sales and investment. In this study, the profitability of Return On Assets (ROA) is calculated by dividing net income 

by total assets. The fifth sales growth (sales growth), according to Subramanyam (2014), is one of the important factors that 

determine the survival of the company. If the company's sales level experiences growth, it will increase profits, so it will have a 

positive impact on the value of the company. sales growth (SG) in this study is calculated by (S(t)-S(t-1)) divided by S(t-1), where S 

is sales. 

Population and Research Sample 

According to Sugiyono (2016), the population is a generalization area consisting of subjects or objects that have certain 

characteristics and qualities that are determined by a researcher to be studied which then draws a conclusion. The population in 

this study are companies in the Infrastructure sector listed on the Indonesia Stock Exchange (IDX) for the 2016-2020 period, 

which meet the population criteria; the first is a company with an IPO before 2016 and is still actively listed on the Indonesia 

Stock Exchange until 2021 (there are 22 companies excluded from the population). The second is that the company did not 

experience a loss during the year of observation (there were 19 companies excluded from the population). The third is that 

company data is not outlier data (there are 5 companies excluded from the population). Based on these criteria, the population 

in this study amounted to 10 companies in the Infrastructure sector listed on the Indonesia Stock Exchange. Furthermore, the 

sample selection was carried out using the saturated sample method, where the sample took the entire research population 

totaling 10 companies in the Infrastructure sector listed on the Indonesia Stock Exchange. The following 10 companies are used 

as research samples, namely; PT. Citra Marga Nusaphala Persada Tbk (CMNP), PT. Nusantara Infrastructure Tbk (META), PT. PP 

http://www.ijmra.in/


The Influence of Liquidity, Solvency, Activity, Profitability, And Sales Growth on Company Value 

IJMRA, Volume 5 Issue 06 June 2022                             www.ijmra.in                                                                        Page 1495 

Construction & Investment Tbk (PTPP), PT. Total Bangun Persada Tbk (TOTL), PT. Wijaya Karya Tbk (WIKA), PT. Telkom Indonesia 

Tbk (TLKM), PT Bali Towerindo Sentra. Tbk (BALI), PT. Inti Bangun Sejahtera Tbk (IBST), PT. Sarana Menara Nusantara Tbk 

(TOWR), PT. Adhi Karya Tbk (ADHI) 

Data analysis method 

In this study, the data analysis method used was panel data regression analysis with data processing using Eviews 10 

software. From the data processing, descriptive statistical analysis was carried out on the research data. Then the results of data 

processing with Eviews 10 gave rise to a research model consisting of a common effect model, a fixed effect model and a 

random effect model, which were then selected using the Chow test, Hausman or the LM test. From the selected model, the 

accuracy of the research model is seen by looking at the results of the F test and the quality of the data using the R2 adj 

determination test. To test the hypothesis, it is done through the results of the t-test of the selected model. 

 

RESULTS AND DISCUSSION 

Descriptive statistical analysis of research data can be seen from table below: 

Tabel Descriptive Statistics 

 

TOBIN’S-Q 

Y 

CR 

X1 

DER 

X2 

TATO 

X3 

ROA 

X4 

SG 

X5 

 Mean  1.399933  1.407342  1.678964  0.380728  4.921629  0.136853 

 Median  1.136530  1.342437  1.447587  0.287749  3.743134  0.116498 

 Maximum  2.826385  3.113232  5.833217  0.905423  16.47538  1.012987 

 Minimum  0.820646  0.325914  0.445223  0.107778  0.062222 -0.392333 

 Std. Dev.  0.584588  0.695471  1.112920  0.227855  4.126053  0.265182 

 Observations  50  50  50  50  50  50 

                                   Sumber: data IDX processed eviews (2022) 

 

Based on table descriptive statistics there are 50 research observations from each variable, this is in accordance with the 

number of companies that were sampled as many as 10 companies with 5 years of observation. The mean value of the Y variable 

(Tobins'Q Ratio) is 1.399, which means that the mean value above the number 1 indicates that the value of the company in this 

research sample is seen by investors as having good performance. The higher the Tobins'Q Ratio value, the better. The mean 

value of the X1 variable (CR_current ratio) is 1,407, which means that the average company's liquidity capability in this research 

sample is 1,407 times in paying its current debt. The higher the CR value, the better for the company, but a CR value that is too 

high can provide information that a lot of the company's liquidity has settled or fallen asleep, this is not good for the company. 

The mean value of the X3 variable (DER_debt to equity ratio) is 1,678, which means that the average source of company capital 

in this research sample is more from debt than equity. The higher the DER value, the greater the company's debt, this can have a 

good or bad impact on the company. The mean value of the variable X3 (TATO_total assets turnover) is 0.380, which means that 

the average company in this research sample can only rotate its total assets by 0.3807 times to increase the company's sales. 

This figure is considered still very small, where the good is more than 1 time. The higher the value of the TATO, the better for the 

company and the more preferred by investors. The mean value of the X4 variable (ROA_return on assets) is 4.921 percent, which 

means that the average company profit in this research sample from assets managed is 4.921 percent. This figure is still 

considered very small. The higher the ROA value, the better for the company and the more preferred by investors. The mean 

value of the X5 variable (SG_sales growth) is 0.136, which means that the average SG of the companies in this research sample is 

13.6% and is still considered small. The higher the SG value, the better for the company and the more preferred by investors. 

Berdasarkan kepada hasil uji Hausman berikut ini  

 

Table  Uji Hausman 

Correlated Random Effects - Hausman Test  

Equation: REM    

Test cross-section random effects  

Test Summary 

Chi-Sq. 

Statistic Chi-Sq. d.f. Prob.  

Cross-section random 14.805656 5 0.0112 

                                             Sumber: data IDX processed eviews (2022) 
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Where the probability value of a random cross-section of 0.0112 is less than 0.05, the model chosen is the fixed effect model, as 

shown in the following table. 

 

Tabel Fixed Effect Model 

Dependent Variable: TOBINSQ_VAR_Y  

Method: Panel Least Squares   

Date: 04/24/22   Time: 22:29   

Sample: 2016 2020   

Periods included: 5   

Cross-sections included: 10   

Total panel (balanced) observations: 50  

Variable Coefficient Std. Error t-Statistic Prob.   

C 1.981266 0.796167 2.488505 0.0177 

CR_X1 -0.324704 0.133391 -2.434230 0.0202 

DER_X2 -0.077897 0.165646 -0.470265 0.6411 

TATO_X3 -1.953449 1.550398 -1.259966 0.2160 

ROA_X4 0.149435 0.046431 3.218458 0.0028 

SG_X5 0.107345 0.311545 0.344556 0.7325 

                                           Sumber: data IDX processed eviews (2022) 

 

Based on the results of the fixed effect model in the fixed effect model table, the panel data regression equation is 

obtained as follows: 

The value of the company = -0.324704CR-0.077897DER-1.953449TATO+0.149435ROA+ 0.107345SG  

The liquidity variable (CR) has a negative and significant effect on firm value (Tobin's Q), as can be seen from table 4.3 

where the prob value of 0.0202 is smaller than 0.05, and the coefficient value is -0.324704. With the results of a significant 

negative effect, this rejects the proposed hypothesis 1 (H1), where the proposed hypothesis 1 (H1) is that liquidity has a positive 

and significant effect on firm value. The solvency variable (DER) has no effect on firm value (Tobin's Q), it can be seen from table 

4.3 where the prob value of 0.6411 is greater than 0.05. With no effect, this rejects the proposed hypothesis 2 (H2), where 

hypothesis 2 (H2) is proposed is that solvency has a positive and significant effect on firm value. The activity variable (TATO) has 

no effect on firm value (Tobin's Q), as can be seen from table 4.3 where the prob value of 0.2160 is greater than 0.05. With no 

effect, this rejects the proposed hypothesis 3 (H3), where the proposed hypothesis 3 (H3) is an activity that has a positive and 

significant effect on firm value. The profitability variable (ROA) has a positive and significant effect on firm value (Tobin's Q), as 

seen from table 4.3 where the prob value of 0.0028 is greater than 0.05 with a coefficient value of 0.149435. With the results of 

a significant positive effect, the proposed hypothesis 4 (H4) is accepted, where the proposed hypothesis 4 (H4) is that 

profitability has a positive and significant effect on firm value. The SG variable has a negative effect on firm value (Tobin's Q), it 

can be seen from table 4.3 where the prob value of 0.7325 is greater than 0.05. With no effect, this rejects the proposed 

hypothesis 5 (H5), where the proposed hypothesis 5 (H5) is that sales growth has a positive and significant effect on firm value. 

 

Table Uji F 

F-statistic 8.164404 

Prob(F-statistic) 0.000000  

                                                                                 Sumber: data IDX processed eviews (2022) 

Based on the results of the F-test in the F-test table above, it can be seen that the F-statistic probability value of 

0.000000 is smaller than 0.05, meaning that the model in this study is appropriate and feasible to continue.  

 

Table Uji R2 

R-squared 0.765575 

Adjusted R-squared 0.671805 

                                                                                  Sumber: data IDX process eviews (2022) 

 

 Based on the results of the coefficient of determination (R2) in the R-test table above, the results of the fixed effect 

model test that the Adjusted R-squared coefficient (R2) is 0.671805, indicating that there is an influence of 67.1805% on firm 
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value (Tobin's Q). This shows that the variables of liquidity, solvency, activity, profitability and sales growth of 67.1805% have an 

effect on firm value (Tobin's Q), while the remaining 32.8195% is explained by other factors not examined in this study. 

 

DISCUSSION 

The liquidity variable (CR) has a negative and significant effect on firm value (Tobin's Q) in infrastructure sector companies listed 

on the Indonesia Stock Exchange for the 2016-2020 period, from this result, the higher the CR value, the smaller the firm value 

(Tobin's Q) in the company. in the sample of this study. In this research, liquidity (CR) has no effect on firm value, because the 

liquidity value (CR) of infrastructure sector companies is low, which means that the company's ability to pay its short-term debts 

is also not good. Currently, the Indonesian state is actively building infrastructure, which means it is still in the development 

stage which actually still requires finance in its operations, so that in this study the amount of debt is still quite large for the 

companies in this research sample in the infrastructure sector so that the liquidity value (CR) has no effect. to the value of the 

company. investors in infrastructure sector companies in making investment decisions do not even consider the value of 

liquidity (CR), so that the value of liquidity (CR) does not affect the value of the company (Tobin's Q) in this study. This is not in 

line with the signal theory, even though the company has the ability to manage current assets to be able to increase its ability to 

pay its short-term debt, but this is not fully seen as a good signal by investors. The results of this study are in line with Hidayah 

and Rahmawati (2019)., Kombih, and Suhardianto (2017). 

Solvency variable (DER) has no effect on firm value (Tobin's Q) in infrastructure sector companies listed on the 

Indonesia Stock Exchange for the 2016-2020 period, which means that any increase in solvency (DER) will not be followed by an 

increase in firm value (Tobin's Q) in the company. in the sample of this study. In this research solvency (DER) has no effect on 

firm value, this shows that solvency (DER) is not one of the main factors that can affect firm value, given that there are many 

other factors that can affect firm value. This is in line with the theory of MM without taxes which states that the size of the level 

of use of corporate debt does not affect the value of the company. Investors tend to be more interested in the company's 

earnings than the ratio of the use of company debt. Because investors believe that with high profits, the company is able to pay 

off the company's debts and is also able to provide returns to investors in the form of dividends. The results of this study are in 

line with the results of research by Kanata, Hermanto and Surasni (2021), Andiyani and Sugiyono (2020), Dwiastuti and Dillak 

(2019). 

The activity variable (TATO) has no effect on firm value (Tobin's Q) in infrastructure sector companies listed on the 

Indonesia Stock Exchange for the 2015-2020 period, which means that any increase in activity (TATO) will not be followed by an 

increase in firm value (Tobin's Q) in the company. in the sample of this study. In this study, the activity (TATO) has no effect on 

the value of the company, because the value of the activity (TATO) of the infrastructure sector company is low, which means 

that the sales made by the company are smaller than its total assets or in other words, the total assets owned by the company 

are greater than the company's ability. sell it. The infrastructure sector companies that are sampled in this study show a small 

comparison between sales and total assets. This causes investors to pay less attention to and consider the value of the activity 

(TATO) so that it does not affect the value of the company (Tobin's Q). This is not in line with the signal theory, although the 

company has the ability to manage assets to create high sales, it is not yet considered a good signal for investors. The results of 

this study are in line with the results of research by Jumiarti and Julianto (2020)., Anggraini and Widhiastuti (2020)., Leonardi 

and Khairunnisa (2019)., Savitri (2017)., Andayani, Wiksuana and Sedana (2017). 

The profitability variable (ROA) has a positive and significant effect on firm value (Tobin's Q) in infrastructure sector 

companies listed on the Indonesia Stock Exchange for the 2015-2020 period, which means that any increase in profitability 

(ROA) will be followed by an increase in firm value (Tobin's Q). ) in the companies in this research sample. In this research, 

profitability (ROA) affects the value of the company, this can be interpreted that in making investments investors really see a 

high rate of return from the management of company assets. If the take-up rate is high, and the investment climate improves, 

investors will also consider increasing their investment. This is in line with the theory of signals, information or signals on the 

company's profitability (ROA) performance, attracting full attention from investors in increasing the value of the company. The 

results of this study are in line with the research of Prena and Muliyawan (2020)., Andiyani and Sugiyono (2020)., Al-Nsour 

(2019)., Dwiastuti and Dillak (2019)., Hilal and Samono (2019)., Murni, Oktaviarni and Suprayitno (2019). 

Sales growth variable (SG) has no effect on firm value (Tobin's Q) in infrastructure sector companies listed on the 

Indonesia Stock Exchange for the 2016-2020 period, which means that any increase in sales growth (SG) will not be followed by 

an increase in firm value (Tobin's Q). the companies in the sample of this study. In this research, sales growth (SG) has no effect 

on firm value, because the value of sales growth (SG) of infrastructure sector companies is low, which means that the sales or 

income earned by the company is smaller than its total assets, this is possible because the company is in the infrastructure 

sector. is a company with a type of long-term operational investment. Currently, the Indonesian state is actively developing 
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infrastructure, which means that it is still in the development stage and has not yet entered the stage of sustainable sales or 

income, perhaps the events will be different for the next 20 to 30 years when many infrastructure developments have been 

completed. sales or income will be better, so that in this study sales or company revenues in the infrastructure sector look small 

and have no effect on company value. Investors in the infrastructure sector do not consider the value of sales growth (SG) in 

making investment decisions in the infrastructure sector, so that sales growth (SG) does not affect firm value (Tobin's Q) in this 

study. This is not in line with the signal theory, although the company has the ability to manage assets to create high sales, it is 

not yet considered a good signal for investors. The results of this study are in line with the results of research by Jumiarti and 

Julianto (2020)., Anggraini and Widhiastuti (2020)., Leonardi and Khairunnisa (2019)., Savitri (2017)., Andayani, Wiksuana and 

Sedana (2017). 

 

CONCLUSIONS AND RECOMMENDATIONS 

The conclusion in this study of the research sample on infrastructure sector companies listed on the Indonesia Stock Exchange 

for the 2016-2020 period is that the liquidity variable (CR) has a negative and significant effect on firm value (Tobin's Q). The 

solvency variable (DER) has no effect on firm value (Tobin's Q). The activity variable (TATO) has no effect on firm value (Tobin's 

Q). The profitability variable (ROA) has a positive and significant effect on firm value (Tobin's Q). The SG variable has a negative 

effect on firm value (Tobin's Q). 

The contribution that can be given to companies in the infrastructure sector is in managing the company's short-term 

debt, it must be followed by good governance of the company's current asset management, so that when the company 

increases the value of liquidity by reducing short-term debt, it does not reduce the value of the company. In addition, when the 

company decreases the value of the company's current liquidity by increasing the amount of the company's short-term debt, the 

company must be able to compensate for this condition by increasing the value of the company's current assets in order to 

increase the company's income, especially from inventory management and company cashflow which must be managed 

properly. well by the company. 

Another contribution for the company is to be able to increase the company's income from the use or operation of the 

company's total assets in order to increase the company's net profit. With the increase in the company's net profit, the value of 

the company's return on assets will increase and can increase the value of the company. This condition is very favored by 

investors. The increase in the value of the company will be directly proportional to the return that will be obtained by investors. 

The results of this study there are 3 independent variables that have no effect on firm value (Tobins'Q), so the researcher 

suggests that further researchers can try to add a mediating variable in future research. Another thing that can be done by 

further researchers is that the object of research in the infrastructure sector must be sorted by type of business in order to get 

better research results. 
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